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BRUSSELS FOR AMBASSADOR KUBISCH 

1. DURING COURSE AMBASSADOR'S MARCH 5 LUNCHEON WITH MINISTER 
COORDINATION AND PLANNING PAPALIGOURAS, MINISTER INTRODUCED 
SUBJECT OF THE FORTHCOMING "FLOTATION' 1 OF THE DRACHMA. HE 
STATED THAT ZOLOTAS 1 ROME "DAILY AMERICAN" INTERVIEW (REF B) 
HAD BEEN DELIBERATE LEAK TO ACCLIMATIZE GREEKS TO CONCEPT, 

AND TO PROVIDE OPPORTUNITY TO GAUGE PUBLIC REACTION BEFORE 
ANY FINAL DECISION TAKEN. 

2. FORMULA FOR BASKET WILL BE VERY COMPLICATED AND A WELL- 
KEPT SECRET. BANK OF GREECE WILL CHANGE COMPONENT CURREN- 
CIES AND WEIGHTS FROM TIME TO TIME IF RESULTS NOT 
SATISFACTORY. PAPALIGOURAS INTENDS MAKE CLEAR ON FLOOR 
OF PARLIAMENT THAT DOLLAR TO BE INCLUDED IN BASKET, AND 

THAT NEW SYSTEM OF VALUING DRACHMA NOT A "MOVEMENT TOWARDS 
INDEPENDENCE." 

3. HE STRONGLY EMPHASIZED THAT CHANGES IN VALUE OF DRACHMA 
AT FIRST WILL BE INFINITESIMAL. OVER TIME, AS COMMUNITY 
BECOMES ACCUSTOMED TO SYSTEM, GOG WILL HAVE FLEXIBILITY 
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OF DRACHMA, AS CIRCUMSTANCES DICTATE. IN AN INTERESTING 
FOOTNOTE, PAPALIGOURAS REVEALED THAT IMF OFFICIALS HAD 
ENCOURAGED ZOLOTAS AND PAPALIGOURAS TO DEVALUE DRACHMA LAST 
FALL, BUT THEY REJECTED ADVICE ON GROUNDS THAT TIMING WOULD 
HAVE BEEN INAPPROPRIATE. 

4. PAPALIGOURAS INDICATED THAT SHIFT TO "FLOAT" WILL BE 
MADE VERY SOON, POSSIBLY FRIDAY, MARCH 7. 

5. COMMENT: IMMEDIATE PURPOSE OF PEGGING DRACHMA 

TO BASKET IS TO ACHIEVE STABILITY AND CONTINUITY IN DRACHMA S 
RELATIONSHIP TO CURRENCIES OF GREECE'S PRINCIPAL 
TRADING PARTNERS. SHIFT OF DRACHMA PEG FROM DOLLAR TO 
BASKET WITH CONTROL REGULATIONS INTENDED BY GOG WILL ALSO 
AFFORD GREEK GOVERNMENT FLEXIBILITY ADJUST GREEK TRADE 
FLOWS AS POLICY REQUIREMENTS DEMAND. 

STEARNS 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: Z 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BANKS, REVALUATIONS, DRACHMA, CURRENCIES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 MAR 1975 

Decaption Date: 28 MAY 2004 

Decaption Note: 25 YEAR REVIEW 

Disposition Action: RELEASED 

Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975ATHENS01846 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D750079-0982 
From: ATHENS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750378/aaaacrzq.tel 

Line Count: 78 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION SS 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: EXDIS 
Reference: 75 ATHENS 1501, 75 ATHENS 1278 
Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 15 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 5 APR 2003 by ShawDG>; APPROVED <1 6 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: FLOATING THE DRACHMA 
TAGS: EGEN, EFIN, ECON, GR 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



